Office of the Secretary of Defense

exchange of chances for any lottery au-
thorized by State law and conducted by
an agency of a State within such State.
“Vending facility’” does not include
food dispensing facilities (e.g., food op-
erations of open messes/military clubs)
which engage primarily in full table-
service operations.

(q) Vending machine. For the purpose
of assigning vending machine income,
means a coin or currency operated ma-
chine which dispenses articles or serv-
ices, except that machines providing
services of a recreational nature, com-
monly referred to as amusement ma-
chines (e.g., jukeboxes, pinball ma-
chines, electronic game machines, pool
tables, shuffle boards, etc.) and tele-
phones, are not considered to be vend-
ing machines.

(r) Vending machine income. DoD Com-
ponent receipts from DoD Component
vending machine operations on Federal
property, after deducting all applicable
costs incurred (costs of goods, service,
maintenance, repair, cleaning, depre-
ciation, supervisory and administrative
personnel, normal accounting, account-
ing for income-sharing, and so forth)
where the machines are operated by
any DoD Component activity; or com-
missions received (less applicable DoD
Component costs) by any DoD Compo-
nent activity from a commercial vend-
ing firm which provides vending ma-
chines on Federal property for, or with
the approval of, any DoD Component
activity.

(s) Vendor. A blind licensee who is op-
erating a vending facility on Federal or
other property.
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§261.3

§261.1 Purpose.

This part incorporates DoD Directive
1330.15, ““Alcoholic Beverage Control,”
May 4, 1964, (which is hereby can-
celled), provides policy and assigns re-
sponsibilities for the operation of mili-
tary clubs and package stores of the
Army, Navy, Air Force, and the Marine
Corps; and authorizes the development,
publication, and maintenance of DoD
1015.3-R, ““Armed Services and Military
Club and Package Store Regulations.”

§261.2 Applicability.

The provisions of this part apply to
the Office of the Secretary of Defense
and the Military Departments, includ-
ing DoD activities with clubs and pack-
age stores designated as a service (ex-
ecutive agent) responsibility, and De-
fense Agencies (hereinafter referred to
as ‘“DoD Components’). The term
“Military Services,” as used herein, re-
fers to the Army, Navy, Air Force, and
Marine Corps.

§261.3 Policy.

It is the policy of the Department of
Defense that Armed Services military
clubs and package stores be established
as an essential part of the DoD Morale,
Welfare and Recreation (MWR) pro-
gram. In addition, the Department of
Defense shall establish controls and
procedures governing the sale of alco-
holic beverages in these clubs and
package stores. Affirmative measures
shall be taken to provide character
guidance, emphasizing the harmful ef-
fects of the immoderate use of alcohol.
Chaplains and local community and na-
tional organizations shall assist in this
effort. Military clubs shall provide din-
ing, essential feeding (where required),
and social programs, services, and fa-
cilities to eligible patrons. Package
stores shall provide the sale of alco-
holic beverages purchased for off-
premise consumption by authorized pa-
trons, and also provide a resale source
of alcoholic beverages for all other au-
thorized activities under 50 U.S.C., Ap-
pendix, Section 473. The establishment,
management, and control of club and
package store nonappropriated fund in-
strumentalities (NAFIs) shall be in ac-
cordance with DoD Directive 1015.1,
‘“Establishment, Management, and
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